ZONE 7
ALAMEDA COUNTY FLOOD CONTROL AND WATER CONSERVATION DISTRICT

BOARD OF DIRECTORS
RESOLUTION NO. 98-1917
INTRODUCED BY DIRECTOR FIGUERS

SECONDED BY DIRECTOR GRECI

- WHEREAS, in April of 1995, the Dublin-San Ramon Services District ("DSRSD") requested
that Zone 7 consider participating in providing water service to the Dougherty Valley Development in Contra
Costa County, a development that was originally approved by Contra Costa County in 1992; and

WHEREAS, in response to DSRSD's request, Zone 7 authorized a study entitled the Financial,
Institutional, and Operational Analysis of Options for Providing Water to Dougherty Valley (the "FIO
report"), which was received by the Zone 7 Board of Directors on June 12, 1996; and

WHEREAS, after reviewing the FIO Report, the Board directed Zone 7 staff to continue to
investigate participating in serving the Dougherty Valley and authorized staff to prepare all necessary
documentation consistent with the "Full Integration" option in the FIO Report, subject to a number of
directives given by the Board; and

WHEREAS, pursuant to the Board's request and in compliance with the California
Environmental Quality Act, Zone 7 prepared a Supplemental Environmental Impact Report ("SEIR"),
supplementing the Environmental Impact Report of the same title prepared and certified by the Berrenda

Mesa Water District in February, 1996. Zone 7 certified the SEIR on January 7, 1998; and

. WHEREAS, while undertaking the above-referenced environmental work, Zone 7 staff entered
into discussions with the Berrenda Mesa Water District, the Department of Water Resources, the Semitropic
Water Storage District and DSRSD to negotiate the necessary agreements to complete the project proposed
in the SEIR; and

WHEREAS, Zone 7 staff has presented the following five agreements for Board approval to
initiate Zone 7's participation in serving water to the Dougherty Valley Service Area:

i. Amendment No. 1 Between Zone 7 Water Agency and Dublin- San Ramon Services
District For A Municipal & Industrial Water Supply.

ii.  Agreement to Purchase Berrenda Mesa Water District State Water Project Entitlement
Water.

ili. 1998 Agreement Between the Alameda County Flood Control and Water Conservation
District, Zone 7 and Semitropic Water Storage District and its Improvement Districts for a
Zone 7-Semitropic Water Banking and Exchange Program.



iv.  Amendment No. 19 to Water Supply Contract Between the State of California
Department of Water Resources and Alameda County Flood Control and Water
Conservation District, Zone 7.

v.  Water Service Escrow Agreement Between Zone 7 Water Agency and Dublin-San Ramon
Services District.

WHEREAS, pursuant to these agreements and other agreements between DSRSD and the
Dougherty Valley developers, Zone 7 will acquire 7,000 acre-feet of water entitlements from BMWD and
43,000 acre-feet of water storage capacity from the Semitropic Water Storage District with funds provided
for those purposes; these funds would not be available to Zone 7 were it not participating in delivering water
to the Dougherty Valley; and,

WHEREAS, entering into the above-listed contracts will not adversely affect Zone 7's ability to
serve the needs of its existing and anticipated future customers within the Zone 7 boundaries; and,

WHEREAS, entering into the above-listed contracts will provide Zone 7and its customers with
the benefits described in the background paper accompanying this resolution, including, but not limited to, the
following: 1) reducing water rates by spreading fixed costs over more ratepayers; 2) providing Zone 7
financial benefits to allow it to improve reliability and service to all customers; 3) maximizing Zone 7's control
over the State Water Project water that it receives; 4) providing Zone 7 with 920 acre-feet of State Water
Project entitlements to enhance service to customers within Zone 7; 5) providing greater water supplies
during prolonged droughts thereby enhancing the reliability of water deliveries to its customers; and 6)
allowing Zone 7 to retain its role as the only water importer to the Livermore-Amador Valley Area and
therefore maintain its ability to protect the Livermore-Amador Valley Main Basin;

NOW, THEREFORE, THE ZONE 7 BOARD DOES HEREBY RESOLVE AS FOLLOWS:

1.  The Zone 7 Board finds that it is in the best interests of Zone 7 and 1ts constituents to participate
in serving water to Dougherty Valley Service Area.

2. The Zone 7 Board authorizes its President to execute the five contracts listed above, subject to
any minor modifications and clarifications approved by the General Manager and counsel to
Zone 7.

ADOPTED BY THE FOLLOWING VOTE:

AYES: DIRECTORS CONCANNON, FIGUERS, GRECI, KALTHOFF, LAYTON, MARCHAND,
NOES: DIRECTOR SPENCE

ABSENT:  NONE

ABSTAIN: NONE
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